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SUBJECT: STRIKE AGAINST UNITED PRUIT SHOWS SIGNS OF 
RESOLUTION 

REF: SAN JOSE 2215 

1. THE BANANA WORKERS STRIKE AGAINST UNITED FRUIT 
ENTERED ITS 16TH DAY AMID NEW SIGNS THAT THE GOVERN- 
MENT MAY BE ABLETO MEDIATE A SETTLEMENT SOON. MINISTER 
OP LABOR PRANCISCO MORALES, AFTER MEETINGS EARLIER THIS 

WEEK WITH PRESIDENT ODUBER, VICE PRESIDENT CARLOS MANUEL CASTILLO 
AND PLN LSGADER LUIS ALBERTO MONGE, RETURNED TO GOLFITO TODAY, JUNE 26 

WITH A NEW MEDIATION PROPSAL DESIGNED TO SETTLE THE 
IMPORTANT WAGE IMPASSE AND GET THE WORKERS BACK IN THE 
PIELDS WHILE IRONING OUT LATER THE REMAINING POINTS IN CON- 
TENTION. 

2. ALTHOUGH THE COMPANY HAS APPARENTLY NOT NOTICEABLY 
SWEETENED ITS WAGE DEFER (REFTEL) THE NEGATIVE IMPACT 
OP THE STRIKE ON THE ECONOMICS OP THE REGION IS BEGINNING 
TO BE FELT. MOREOEVER, THE COMMUNIST UTG (UNION DE TRABA 
JADORES DE GOLPITO), WHICH REPRESENTS THE MAJORITY OP THE 
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THE NOTABLE EXCEPTION OF THE DIEHARD COMMUNIST DEPUTY FROM 
PUNT ARENAS, ARNOLDO FERRETO, MOST UTG LEADERS ARE DISPOSED 
TO GET THEIR WORKERS BACK ON THE JOB BEFORE THE LOCAL 
REACTION TO THEIR STUBBORN POSITION CREATES A BACKLASH 
THAT COULD HURT THEM POLITICALLY IN THE UPCOMING MUNICIPAL 
ELECTIONS. SUCH A NEGATIVE REACTION AS SEEMS TO BE 
DEVELOPING, WOULD PREJUDICE THE COMMUNISTS'S OTHERWISE 
QUITE GOOD CHANCES OF PICKING UP SOME SEATS IN THE UPCOM- 
ING SPECIAL ELECTIONS IN CORREDORES CANTON SCHEDULED FOR 
LATE JULY. THUKIPOLITICAL RATHER THAN ECONOMIC CRITERIA 
ARE NOW PRETTY MUCH DETERMINING THE UTG TACTICS WITH MOST 
GUESSING THAT THE COMMUNISTS WILL DO BETTER IF THEY NOW 
AGREE TO ACCEPT WHAT THEY HAVE ALREADY WON FROM THE COMPANY. 

3. UNITED FRUIT, FOR ITS PART, IS LOOKING VERY GOOD. ITS 
OFFER HAS BEEN MORE "UNDERSTANDING" (AND THIS IS PART OF THE 
TUG'S PROBLEM) THAN EXPECTED LARGELY 
DUE TO THE PERSONAL SENSITIVITIES AND SENSE OF ITS COSTA 
RICAN MANAGER FABIO CAMPOS. UNITED FRUIT'S FORTHCOMING 
POSITION IN THE NEGOTIATIONS IS BEING DESCRIBED IN POLITI- 
CAL CIRCLES AS A CHARACTERISTIC OF A MANAGEMENT POSITION 
THAT MANY WOULD LIKE TO SEECOSTA RICAN COMPANIES EMULATE. 
LANE 
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